THESIS

Analysis Factors That Influenced Household Saving

In West Sumatera

BEANNY RICARDO
01 151 U35

ECONOMIC DEPARTMENT
FACULTY of ECONOMIC
ANDALAS UENIVERSITY

PADANG
2008



| Mo Alumni Universitas RENNY RICARDO Wo. Alumni Falouleas

a}. Tempat /Tanggal Lahir : Padang, 27 Juni 1983 b), Nama Orang Tua
Novion Mursin dan Hanna Kammaini €). Fakultas : Ekonomi d). Turasan : Timu
Ekonomi e). NoBP : 01151035 ). Tgl Lulus : 25 Juli 2008 g). Predikat Lulus :
Memuaskan h). [PE : 2,70 i). Lama Studi : 7 tahun j). Alamat : Ji Situjuh I no.
24 Padang, 25129

—

Analysis Factors That Influenced Household Saving In West Sumaters

Skripzi 51 oleh ; Pembimbing :
Benmy Ricardo Dirs. Masrizal M. Soc

ABSTRAK

in course of development these days stand in need of very big defrayal, Hence in defrayal of which car
pledged to pass defrayal of home affairs coming from mustered society and re-channelled by banking
institute, This research aim to know factor influencing household saving gathering in West Sumatera in the
year 1993 - 2005, used variable here is Per capita Income (PI), Interest Rate (R} and amount of bank offices
through Banking Denzity (BD), '

Period of this research is 14 year's ( 1993 - 2006) which in form of datn quarterly. Obtained data will in
analysis by Ordinary Least Square method. Result of this research indicate that factor - factor influencing
howsehold saving ($) in West Sumatera which consist of @ Per capita Income (PI), Interest Rate (R}, and
amount of bank offices through Banking Density (BD) collectively is same have influcnce which is
sigmificantly to household zaving gathering (3) in West Sumatera of per capita income, interest rate, banking
density individually (partial) have influence which is significantly and positive to third party fund gatheri ng
(DPK) in East Jave, this matter as accarding to theery, Gathering of Houschald saving have to follow alsc
with effort in improving channeling of Household saving in order to pushing growth of real sector and
economics between with forming institme observation of chasneling of credit, iwrought service between
Local povernment and of BL
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CHAPTER I

INTRODUCTION

1.1 The Background of the Study

Economic growth is a pant of country developments Definitely
“ovelopments is a process that causing additional citizen income per capita in long
‘orm goal, To made development run well we need linancials that one of them
—ome from savings. Interest ol saving should be remaining to 4l aspects from old
s=ople 10 youth, men or women By saving we wet double benefits, in one hand
w2 can add capital accumulation as a modal to development and the other hand
“= creating a simply way of life through saving. By the higher interest of savings
=2l from the citizen. our country that still in developing level of economic area
== reduce its depended to imfernational foan. This international loan can make
== problems such as repay loan problem; in fact there are many developing
coumnes like Indonesia can not give the pay back

The hiterature on savings is embedded in the gencral literature of finance
= the importance of finance to orowth has taken cue fram 1he plomeering works
= Goldsmith (1969} and more recently of McKinnon (E973) and Shaw (1973)
T8 survey of this literature provides three main views on the existence and
<ton of causality between linance and economic growth The “supply-
===n2 view states that financial development has a positive effect on economic
=i The propenent of this view argues thal financial intermediation

—mutes o economic growth through two main channels (i) by raising the



=Soency of capital aceumulation and in 1um the marginal productivily of capital
roldsmith, 1969) and (ii) by raising the savings rate and thus the investment rate
McKinnon, 1973 and Shaw, 1973)
Economics growth indicates that there is increasing of cconomic in urban
=zl that adding development allocation funds Tt means there s an InCreasing
modniization funds in urban area
The growth of output in any economic level depends on capital
sccumulation, and capital accumolation requires investment and an ecjuivalent
s=cont of saving to match it Two of the most important issues in development
s=ooomucs, and for developing countries, are how to stimulate invesiment, and
e 0 bring abowt an increasing in the level of saving due 1o fund collecting and
moreased investment, Note that the fivnding of investment is not the same as the
“momong of investment which merely requires financial institutions willing to
SEC 07 investment purposes in advance of prior saving Investment i not
—omstrmined by prior saving, but ultimately saving must match planned investment
o real capital accumulation to take place.

According Lo MeKinnon (1973), liberalization of financial markets allows
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S of resources among people and institulions over time. This SnCOUrdges
=mes and reduces constraint on capital accumulation and improves allocative
==oency of investment by transferring capital from less productive. to more
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3.1

CHAPTER V

CONCLUSION AND SUGGESTION

CONCLUSION
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The empirical results of this study have shown evidence of a ngh
potential for household financial savings in West Sumatera The study
concludes that existing economic and financial policies have led to the
neglect of savings mobilization in general and in rural areas in
particular.

After analyze from the classical assumption test this model 15 bnally
vahid From the ftest we known that the lree variables gathering to
influenced the tight varibles of household saving in West Sumatra

Per capita mcome, interest rate and banking density have a positive
relation to houschold saving that have been proven statishically

The increasing of percapita income will raising of the household
saving cullected i West Sumatra. The raising of per capita income
implicate that there 15 a raising of society wealth live. The increasing
of interest rate, people will wtally interestsed to save their money in
the bank in order to have g greal benchts in the future. And also the
increasing of total bank offices in Wesl Sumatra can miermediate the
saving collection in West Sumatra.

Banking density 15 the most determined vanable to household saving

o West Sumatra
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