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ARSTRACT

Indonesian export have been encowraged since 1983, starting with oil and gas exports hat are
excellent for lodonesian expors, Bul since 1999 until now, the growth of non-oil export replacing the oil
and pas exports where previogsly formed the backbone of the Indonesian economic, Mearly T8% of o2l
Indonesian exports sre dominated by non-oil exports, Main destination countries of Indonesizn non-oil
exports are 1o Japan, United State, China. India and Singapore. Almost 56% of torzl Indonesian non-oil
cxport are o those fve countries,

This research is & quantitive research 10 get statistical data w show factors affecting the wial
vahee of Indonesian non-cil export. Data have been processed by using o factor analysis with Eviews &
softwpre tool, The data that used in this research are pooling date or combining of time series data from
20003 until 2009 and cress scotion datw, Based on the resulis of fetor analysis, the Exchange Hate
variable have negative effect on total value of Indonesizn non-oil experts, For GOP of imparer countrics,
population importer countries and total vales on the previous year have positive effect on ttal value of
Indonesian mon-oil exports,
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CHAPTER 1

INTRODUCTLON

1.1 Background of the Research

The process of globalization is rolling quickly and suppoeried by specific
technological advances in communications and information has resuelted in the
merging of the domestic market with international markets, Indonesia as one of
the developing countries, adopted an open cconomic system in which the
intemational economic traffic is very imporant in the cconomy and national
development. Economic development requires that the welfare of the population
should increase, and one measure of increased prosperity is the existence of
economic growth (Abdul: 2002},

The relationship between exponts and economic growth in recent vears
has become the attention of varicus circles, International trade. especially
exports s believed to be driving forces in economic growth. Expors of
aggregate output is very dominant in international trade. A country without a
pannership with other countries will be ditficult o meet their own needs.

Prioritisation exporls (o Indonesia have been encoursged since 1983,
Since then, exports became attention o lead economic growth in ine with
changing emphasis on industrialization strategy of import substitution industries
to export promotion industrics. Exports have an important role foture, especially
after WTO negotiations agreement toward a world without trade barriers (Faisal:

2002).
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Exports will comlinee (o occupy an imporant rode as a drving [orce in
the domestic economy over the next decade, it is seen with many effors 1o
encourage cxport activities, whether conducted by povernment and emplovers,
for example. by the issuance of policies such as: reducing the import duty tanff
(especially material supporting materials exports). Simplification ol certain
commadity export trade system and ather palicies.

Dwe to the economic crisis that hit Indonesio since July 197 has resulied
in a decreased value of non-oil exports in 1998 amounted to 2,02% to LLS. &
41.0 billien over the previous vear, Similarly, in 1999 o dechine in export value
amounted o 5.13%, to § 389 billion. The siteation began to improve in 2000
aleng with starting the movement of the joints of the economy aber a period of
near-death experience, so that the export value reached LS, § 478 hillion,
which means also an increase of 22.85%, In 2001, non-oil cxport value reached
LS, § 427 hillion, down 8.58% compared to 2000, In 2002 the value of U5, §
45.0 billion, an increase of 3.12% compared to 2001, In 20403 the value af LL&, %
47.4 hillion, an incrense of 3.24% compared o 2002, While in 2004 the valuc
rise 17.93% 10 5 559 hillion.

Policy development is sbsolutely non-oil exports imposed in order 1o
reduce the negative prowth {decrease) in expons of oil and gas commoditics,
This has long been proclaimed by the government in an effort to obtain foreign
exchange and to suppart economic productivity and employment. Effors to
reduce dependence on Toreizn trade in Indonesia from the export of oil and gas

to non-oil expors can be seen i the increase of industrial commaodities exports




CHAPTER VI

CONCLUSION AND SUGGESTIONS

f.1 Conelusion

Based on the deseription of the results of research and discussion rom

the previous chapter, this study intended to examine the analysis of the factors

that influence the Indonesian non-oil exports to countries where the primary poal

in this case for specilic countries are China, Japan, United Seate, India and

Singapore in the period 2003 0 2009, From the analvsis of data that has been

done can be concluded as follows:

[
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Statistically  Indonesian currency exchange rales apainst currencies
imparter countries do not have a significant inlluence on the total value
of Indonesian non-oil export. In this case the exchange rate has no effect
on tatal non-oil exports of Indonesia.

Variable population importer countrics have a significant effect on total
nan-oil exports of Indonesia. This could mean that i1 there is a change in
imparter countries. the population will afMect the fotal non-oil cxports of
Indonesia.

Statistically, the variable GDP of importiing countries have a significam
influence on the total value of Indonesian non-oil export. This could

mean that it there is a chamge in the GDP of importer countrics will

affect the total non-oil export: of Indonesia.
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