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ABSTRACT

This research develops new model of environmental accounting bosed on
IFAC (Intermnational Federation of Accountants) Guidance that is called Environmental
Management Accounting (EMA). [t investigates the environment-related activity eosi
thal appears within the company's operation. There are three main cost colegories s
ronetary information wsed in this research based on EMA Approach by 1FAC which
are materials cost of Product Outputs, Material Costs of Non Product Cutputs ond
Waste and Emission Control Cost — during its current operations, The rescarch has
resulted in the information of environmeni-related activity cost of PT, Musantara Beta
Farma in the year 2008, This result is hoped to be beneticial for the management of the
company about any opportunities reducing the enviromment-relaled aclivity cost in the
tuteee as well as saving the earth. In sddition, 1t is also hoped that this research, which
is conducted in an economicelly and culwrally different conlext from all existing
research can contribute towards the next research to be conducted regarding to
environmental accounting,

Kevwords: environmental accounting, environmental manzgeinen aceounting, IFAC
Giutdance. monetary infommatien, cost eategories, environment-related activity cost,
non product autpus.



CHAPTER 1

INTRODUCTION

1.1.  Hackground

Environmental issues — along with the related costs. revenues and benefits -
are of increasing concern 1o many countries and people around the world.
Evidence suggests that a focus on the triple bottom line: economic, social and
eovironmental issues resulled in advantapes in financing, insurance, miarketing,
regulatory reatment, and other arcas, Business wday is not just shout selling a
product or service tooa costomer around the corner. In the rapid evolution W a
global-market place, having a set of common rules is eritical to facilitating trade.
Al the same time, these rules have to be flexible enough to be applicahle Lo
companies 2ll over the waorld (Caraiani, 2004).

As mentioned above, enviromment s very important for company’s
sustainability. It is because w company is a living entity that interacts directly to
its environment. Why should 2 company care about environment? It is because
aur earth is a fragile planel with limited resources. And companies always use
those resources tor its operation, Then, it must consider that if the resources are
geiting empty, it will directly infuence to companies’ sustainabilicy. Beside, the
nperation of companies often gives impact to environment such as pollution and
emissions.

Another reason the company should care about environment is back to the

concept of sustainability which reguires recognition thet humanity must live



together within the limits of our planet’s averall resources and carrving copavity.
Sustainable development is defined as dealing with cconomic, environmental and
social issues (such as employment, education, and coltural issues) in o woy that
meets both present and future human needs without compromising the viability
of the natural earth svstem we depend on {IFAC, 20051, Also, many internal and
external stakeholders are showing inereasing infercst in the environmenial
performance of organizations, particularly privale sector companics.

Mearly all aspects of business are affected by environmental pressures in
recenl vears, meluding accounting, From an accounting perspective, the initial
pressures were felt in external reporting, including environmental disclosures in
financial reports and/or the production of separate environmental accounts. Much
has been written about the nature and quality of these sceounts (Gray and
Bebbington, 2001). However, environmental issues canoot be deglt with solely
through external reporting. Environmental issues need to be managed before they
can be reported on, and (his requires changes o manapement accounting svstems.

There is & growing consensus that conventional accounting practices simply
di not provide adequate information for environmental management purposes. o
an ideal world, organizations wowld reflect environmental [actors i their
accaunting processes via the identification of the environmental costs allached o
pridlucts, processes, and services, Mevertheless. many exisling conventional
accounting svilems are unable (o deal adequately with environmental costs and as
a resull simply attibute them to general overhead  accoums, Consequently,

mianagers are ungware of these costs, have no information with which 1o managc
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CHAPTER V

CONCLUSION

51 Conclusion

Buased on the discussion in previous chapters, the author ook some

conclusions which are:

o

Environmental Managemenl Accounting is the mansgement of envirommental and
economic  performance  through  the development und  implementation  of
appropriate environment-related accounting systems ond practices, [t is broadly
defined 1o be the identification, collection, analysis and use of two tvpes of
information tor internal decision making that are physical information and
monetary  information. It is complementary o the conventional  financial
management accounting approach, with the aim 1o develop apprapriale
mechanisms that assist in the identification and allocation of environment-related
costs,

EMA 15 appropriate to be developed and applicd in PL. Nusaniara Beta Farma as
it s one of manufaciring industry which operations has always heen giving
impact to environment. However. PT. Nusantara Beta Farma has not implemented
EMA vet. [t still uses conventional accounting svstem and approsch towards its
operations, MNevertheless, "1, Nusantara Beta Farma s already concemn about
environmental impact it creates from it production by doing some efforts 1o

control and treat any environmental impact from the material Inputs and outputs.
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