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ABSTRACT

fle parpose of thiv researclt o fo test the effect of CSR on conipany fnoneicl
and marker performance, This rescarch i mativated by the fact that there iv o fower
fevel of verivittes of CSR and itx diselosiire aind olse tiuixed resulis Jroin previeas
reseore

Thiv reseoroh e I"u.l'l.-:lr:.l'f.l.ft' Soenserd FHvefos e Toddey CCSDNY v o ameasire
af O8N dvolosure, baxed i frfrcentory fram ©ilobal l"fi’.l'l“-"""-’T.L’ Tnitiatives (CiREL e
sumples of thiy researcl are 47 phlse compories fsfed B Indenesign Stock
fxcftange (FOX) vear 2004 warid 2007

Relatively fower score of CSIF shows St C8S00 diselosure COIERTRY W
el report Is st fene, This may dise o there iy stilf m mancitory rules repordinge
CSR diselosure in Indonesia and the lack of company's awareness aof the tmportance
of USSR anrd w5 disclosure o annial repart, Test rexulty shewe that U8R disciovure bos
regative and wnsignificont effect on Retwen on Egwite (RO ax o moewstre af
fancial performance, wnd CSE diseloswre de s bas significeant effect on

crmntaive aformn! vefirn AR axoa meaere e marker porfirmange,

Keywaords: Carparate Social Responsibili: Retuen on Eguity: Cumdative Ahnormal
Heturn.



CHAPTER 1

INTRODUCTION

L1 Problem Backyround

Corporate Soctal Responsibility (CSR 1 todey, 15 more famous and as & trend
to be wsed by the companies in the world. The stronger effect of Good Corporate
Governance was supported the CSR to toueh the “Marm Heart” of the husiness world.
In Indomesia, CSR s strongly supported in UL PT NoA0 tahun 2007 thar PR gives
the legalizalion

[ssucs about CSK. discussed by o lot of coliege, economist, lecture, and
people that wanl Lo see the company awareness (o socicty. Duning company activities
o making profit. at the same tume, comgany has 10 do social activity oo, Dioes the
company gel réal benefits from their social activity?

The question abowve, try 1o answer by Dahlia and Siregar (20071 in “Pengaruh
CSE Terhadap Kinerja Perusahaan™ This thesis discusses about the relationship
between CSR disclosure and the increasing in company performance, Company
performance was showed by increasing ROE and positive fmpact in CAR
(Cumulative Abnormal Returni. They used two vears 2005 and 2006 as relerences Tor
the data and hypoihesis.

[n this thesis, the writer wants to cominue theit tesearch, with different data,
and adds the vears as references Tor analysis. This thesis use 2005, 2006 and 2007

company’s financial report. using 2004, 2005 and 2006 campany™s annual report, and



change companics 2s research ohject and sample. The writer expects o ree the
change of conclusion if the data has change s there any chanpes?

The writer 15 interesting to teplicate this research becouse (Re PICVIOLS
research limits the sample peried for 2 years 2005 and 2006 Meanwhile, this OSR
topic is the dvnamic issue and better to research longer periced of 1ime, So, the
writer decicles to add the sample period become 3 vears, 1o deseribe the company long
term prospect as consideration for stakeholders 1o measure the company perlormance.

The previous research alse includes all kind ol industries in Indonesia listed
in BEL In this research, the wriler argues 1o take sminples from industres that have
directly ar significantly relationship with environment, community and resources, It
is hased on GAAPR that made by Indonesia Accountimg Orpameation  that
accommuodate this thing into Statement of GAAP no. 1 paragraph 99
" Lorporare can prosent odditional reprert fike coverommens roepoet gnd value acfed
stefement especially for industey that envieonmend fias imparant role for mdustey

Hagtl crssinie e ewprlovee a5 o freng af reperting nser that fas important rofe

1.2 Problem Definition
The major guestion of this research 150 Did the implementation and disclasure
of the C5R in Indonesia give pasitive impact to company rerformance, especially

financial and market perlormance,

12



CHAPTER 5

CONCLUSION

A1 Conelusion

Empirical prool of this research doss nol support the hvpotheses that CSR
disclosure has positive impact to the ROE. variable (as proxy of company financial
performancel. It means. company CSE disclosure activity is nol proven has positive
impact and significant productivity to company financial performance. The resull of
this research indicates the company ethic behavior as social responsibility o
environment which does net give positive impact vet, where in the long term will
show with company profit and increasing the company financial performance, In the
first model, all of comtrol variables are fevergpe {+), sr=e (=) dan prowtl (=)
statistically has not significant influence 10 ROE., It becomes different with
previous rescarch because |

|. The differentiation in sample data
The previous research used companies without taking the banking and
financial orpanization companies ouside. Meanwhile, in this research, the

writer uses companics that has complete data and withoul including bank and

linancial arganization companies. MIL K
s prEnT TR R AAR
| '_."'*']!r""r-"
2 The sample yvear AT G ETRE A

Based on the number, the ROE of several companies from 2003 to 2006 and

2006 to 2007 15 decrease, 11 probably happen because cconomic condition in
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