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This onicle invenigates ttre eJlects of concenrrated oqrership.

D aeemenr ormeNhip, amlialed supeFisory boud on tim perfon&cc which

nrodelledby compeng thc pcrfommcc (PER & ROE) bdween firns Nilh lhose

eovema.ce chadctssrics ed nms witlout sn.n chmctcrGtics, to find our

rvhcther thcre is sig.incd diflerence anons drc sroups. Slalistical dirercnces

amo.A $e meds of the groups are considered 6 indialions oi possiblc

ditreEnces ollhe enitls oldrc eorcmece rdiables hbplnls sdnples t k!
de pertomed ro seeh lor thc pcrfomm.c difidcnccs. rnG study colcs all non-

nndicial compaies rvhich lisled in IDX fom 2004 lo 2007 The em n.al

nndings show rhat there is no sienificant direrence in pe.hmdce bcnvc.n

..n.entared .w c^lip dd dhp€Eed o*re6l1ip compaies, the Gsul' Iie€ps

remain thc smrc aier conbollina lor nm siTr rnd age eflecls Tnere is also no

sigdficance in diifer.nce of pcrlofrleccs bct*cen fims *ith md sithaut

nDasemenl osrership, drc smc rcsult occu6 aid nm siz. is .idroued.

Horvcvcr, aicr coDlrolling for nm age efects rhe empirical lindi.g shoNs thar

ims withou{ ndagcdcnl oMe6hip si8Difica.ll} h.!e betle. pedom&.e

iPER) lhm nrns without muagefren( osno*hip, *ilhin lou.e lims eroup. The

.npincal oucomes also sho$ thar there is no signincet diference in

lcrfom ce bel{ecn fims qjth and *ithoul havins amlilt€d suFcrvisoiy bodd

nember, ths rcsull is slillthe sde !fiercont&lling brnm sizc. However, after

.onrolline lor rhe fim ase, thcr n signincmt dificrcncc (PER) in p€r'iomo.e

s nms wnhoul alfiliatdd supenisory bodd nenbcr outperfomr lhe fims *ith

rSiliated supeNisorr boxnl ncmb.r, wiLhinyouenins $oup.



Coaode govemece issue beohes poPuld due lo Esl Asia and Southem

aria fiis in 1997. A sludr by Asian Developmenl Bant (ADB, 2000) found ihar tne

qis wqe Eisgeren by poor 6.pomle govcmece pFotices. The collapse ol

wldwide compMies dfjng 2000s such !s Enmn, Ty6, worldcom, and Clobal

G6ine i. U.S, Martoni in u.K, lnd Royal Ahold in Nelhcrlands, speeds uF the

tuFsness or coilonte soledre issue. Brom and Caylor (2004) d8ued thal the

CE{PTER I

@n p6€ ol those compdics q6 aho caused by the wcaknesss or collomle

lomance pmctices. Thcsc lacts sho* that go.d corpamle govemmce plavs an

LFrr.nr 6le in bolh resional md inlemalional economic cn.r'msr'.ces

wnal is @rpootc sovem c€ dclually? Co.poFle golemdce is like o big

.Ld6t (Tunbull, 1997). Many Esedohea !ie* it liom diiTerent meles and

.leihe it 6on diferent perspectives. ln the pespdive of fino@, mAoFte

!ffie€ deah wnh the way in Rhich tople lhal iinan@ the cotpoetions make

-ldar thcy sct retum on iheir investuenl (Shleirer & vnhny. 1997) This leads

- +6c! poblem; the sep@tion ofown€Bhip snd @nlrol, Pbich k the essene

!o.,a lh6.y (Jensn & Meckling, 19?6; t@a a J€nPn, I983).



Agchcy lh6ry 3rys thal ow6 &d meaeeB have diY€rsent intftsts.

Shd€bolde$ wer to maximi& rh€n inteEsls while ndage6 wet to mdinirc their

owh which Gulting ag.ncy co6b lor nohitdins mes€enenrs (Je.sen & M*klins,

19?6), Thh usuuy happeos in dfleloped count-r6 whse most oflhe ampdies rc

disp€N€d owe6bip- The 6e will be difidenl ih dereloping @unlrls- ln

developine ount i6, *hich chmc&rized by nod ofthe conpmi6 are con@ndlen

ome6hip, dise tne power abtre of najority shaEhold€d ro ninority sbmboldd

(Shleifer & Vishny, 199?). These suggesl thal ditrerent ttF or oMmhip stluotu€

b€rs didercnt tt e ofagd€y prcbleft.

Mdy iesarches have onduo&d nudbei of studies lo obserye $e inpacls of

dif€Ent typ€s or fim oMebhip sloctuEs on nm pedoddce Tn€ results ofinos

odies shoR bolh posnive md nesEtile impacts of conenrated owndhip on nm

Ffmme- Positile inpel netrs inc&tsi.s fim perlormrnce whers negrlive

-T.d netu decrGing fim Pctfommce

T1'e positive itpact of oMdsb'p onmtration on nm valuc o@u6 due to

Lg. bl@k boldeF leads to better donnodns of msnase6 (Shleifer & Vishnv, 1936)

-a* disp€Eion c@1es te{iding tioblens dd nstes meagd nonitori.g

rmorlt (Berle & MmE 1932). T1'6e argunenls bd a th.orv vhioh gedmllv

br! 6 moniroridg hypolh6is, According lo lhis 6ary, ohe^tip o.qtraion

-Eitively relded b nm terfotlmce.



CrIAPIER V

CONCLUSION

aim perlomance is hypothesized to be signifi.antly hisher in co.centreled

o*nc6hip fims lhan ii dkPesed owneNhif omPanies Howeve., both belorc and

5.1Reselrch c.nchrion

This srudv daly4s ine efiecls olosenhip concenLatio.level, the pEsence

ol nanaaenenr owne6hip dd amliated supeRisory board nember on nm

p6fo6oce. Firn ase and size de co.tolled in cxamininstbose ftlalionships. Thh

sludt coleN all non-finmcial publiciy lisred conpbies in lndonesian stock

Exchdse (lDX) lion 2O()410 2ooT fim perfomance is neasured bv PER (markcl

indicaror) dd ROE (accountin8 indicator).

sfter contrcllins for thc siz€ and age efecls, this study hik lo prove ilihere is anv

sisnific&l difierence in pcrfomance berween concentrated and disPeded omsshiP

fims. This failure probabll occurs s thh study implencnts immedi.te oMe6hip

shcture innad ol ullimalc owneNhip shcr0E in €tesorizing thc owneshir

oncentalio. level (concentrated or dhpcNed)

fim perlormance n hypotlEsidd to be sislificmdv hieher in nms tnat have

manspcDenl oMership lhd in lirms without havins manasenenl ownesbip The

enpnicalfindinss do rot suppon fih h$olhesis 6lh€re k no sisnificanl diaer€nce

in perfommcc belveen fims lh and 6ms {ilnout havins msnagehenl oMe6hip.
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