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ABSTRACT

A Review of The Framework for The Prepamation and Presentation
ol Sharia Financial Statements in Indonesia

Filla Martaleta

This study is & literature survey directed 1o review critically the fromework for
the preparation and presentation of sharia financial statements in [ndonesia. This
Focused on guestioning the acceplability of the existing framework used by
NSAK TAl to develop accounting standards for sharia enterprises. Therefore,
throughout this study, the rescarcher will attempt to describe the exisling
framework and then to analyze it by using the sharia principles. The reviews are
expected to enrich the current knowledge on Islamic accounting. Further this
study concludes that there are three objectives of sharia financial staterments |
decision uscfulness, stewardship and sccountability, The sharia accounting also
affers some alternative concepls in preparing and presenting financial statements
replacing the conventional one, they are current value messurement and sharia
entity theary. The conventional financial statements are also replaced by ather
reports which are compatible 10 those abjectives and concepls, then | praposed
the current value balance sheet and the value added statements. This paper is a
normative study, explaining how sharia accounting should be based on Islamic
values. It is ahout the theory and docs nol provide any practical support, There
could be probabilitics that practice and theory do not coincide.

Keyword - The Framework for The Preparation and Presentation of Sharia
Financial Statements in  Indoncsia, Sharin Prnciples. [slamic
Accounting, Conventional Accounting

.



CHAPTER 1

INTRODUCTION

1.1 Background

Religion, particularky Islam, can exert a profound influence on individuals and
societies. Throughout the muslim world, there has been a prowing religions
commitment during the past two decedes o manage their economies in line with the
precepts of Islam (Hassan, 1998 cited in Sulaiman, 2001). This phenomencn has
penerated considerahle interest in the lierature in examining the influence af lslam
on accounting and financial reporting.

In respect of Islamic economic institutions, we need a set of accounting
standard as a reference for those institutions W account sharia transactions. Now in
Indonesia Kemite Akwnransi Svariah Dewan Standar Akuntansi Kenangan (DSAK)
has issucd The Framework for The Preparation and Presentation of Sharia Financial
Statements and accounting standards of Permyatoan Standar Akuntanst Keuwangar
(PSAK) 101-106 intended for all sharia financial institutions. Actually this is not the
first time for DSAK issuing accounting standard for sharia institutions, the existence
of sharia financial accounting standard began hy PSAK 59 legitimared on May 2002,
The basic difference between these two previous and latest standards is the arca of

implementation. PSAK 101-106 are implemented not only for the sharia hank but



aisa for all sharia financial institotions and conventional one which have sharin
iransactions. DSAK-1A] makes these standands by referring to Pernparaan Akmtans!
Perbanban Syariah Indonesia (PAPSI} Bank of Indonesia and fatwe akad keenn

syariah released by Dewan Syariah Nasional Majelis Ulumea fndonesia (SN MUL,

The new standards can be summarized as follows:

|. Frumework for Preparation and Presentation of Sharia Financial Statements
2. PSAK 101 ! Presentation of Sharia Financial Statements

3. PSAK 102 : Accounting of Murabahal

4. PSAK 103 : Accounting of Salam

PSAK 104 - Accounting of fvdishng

M
'

. PSAK 105 : Accountng of Mudharabodh

PSAK 106 : Accounting of Musvarakal,

=1

This study is directed to review critically the framework for the prepamtion
and presentation of sharia financial statements. A framework provides the unity that
i required, and with that, the direction and mesns 1o help in making decisions.
Withaut a set of unificd concepts, standard setters are like a ship in a storm withoul
an anchor (Financial Accounting Stundards Advisory Council, 2004). The framewark
deserihes the basic concepts by which financial statements are prepared (1AS,2008),
Ihe Framework serves as a puide to the Board (DSAK) in developing other sharia
accounting standards (PSAK 101-106) and as a guide o resolve ACCOUNLING 15505
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CHAPTER Y

CONCLUSION

5.1 Conelusion

The tramework for the preparation and presentation of sharia financial
statements in Indonesia still adopt conventional accounting principle with some
modification. While according to Carmmthers and Espefand (1991) cited by Maurer
(2002 aceounting is not mere techniques, it has symbaolic power. It could be arpued
that the conventional accownting reflects thought at the time of its creation.
Conventional accounting reflects the philosophy of western worldview which is
capitalistic, secular, liberals and dominated by profit oricntation, {(Gambling and
Karm 1997 cited in Trvuwonos, 20068), An examination of the worldviews, values
and gconomic objectives of western society and the capitalist economic system which
underlie conventional { Anglo-Amencan) accounting shows them o be different from
those of an Islamic society. It is not compatible for Islamic socicty because it
embraces fundamental values and principles which are in conflict with its values.

The framework for the preparation and presentation of sharia financial
statements can nol fwlly adopt the fromework of its conventional counterpart. There
should be some [Famework Tor shario accounting which 15 culled from Islamic values,

The ohjectives of sharia financial statements need to be wider than stated m the
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