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A}STRACT

Board ofconmissiond Moditonng Ef€cliveness, Risk l{aragmmt, md
Sha.ia Bank Pe.lom&ce in Indonesia

Muti@ Frina

This study drlyas tie Elalionship betwed Bodd on Comissioners,
monitonng efeciiv€ness. ;sk freagemo! md sndia bant p€rfon E. TlE
wDles ol this res@h @ the the sen@l shdia ba*s in indondia. Result
show rhat tnerc is itriglificmt rel6tiomhip b€tw€o the Boed of
ComissioneB' nonilorirg €ff*tivene$ sd s[dia bank perfonme-
lisieaincd 6Ul also oem betveen risk n.nagde ed sheia banL
p€.for]lfue $4 i4ienidmr resLlls cclmd due to orher factos that e
exi€rn l Io ihis €sftb which brings mo€ inpact towrdi Frfomse snch s
customer elisfaotion ed poducls drd sdic6 ofeEd by shdia banks. The
rdon for the insiedfiwl Esults b€tw€m risk Dsasenent ed shdia bank
p€rfomece is baaN l,\e nte of nlmcing ir sh&ia ba*s slill Ehd.s low.
IlleEfoE nsk neugesd! rcpr*nrot bt NPF dcs nor sigi6cerly innuerce
shdia 6a.l pdfolllmce. Bodd of CommisiorcE' monibnng €ffeotiren€s.
hs.d o. tbe fi.dinCs, ld sienjfihl €latiomhip toMds rist llrmseoe . 11

m he mlnded thar, to b€fter hplement risk Imgm€nl the sheia bank
snould ntntai! their monitoring ellectivmess.

Kzwuds: Doatd ofcomissione^' honitorinsef.ctiretuts,.isk naruEenen|
perbmMce. shat ia bahts.



CHAPTER 1

INTRODIJCTION

Ll. Probl€b Bkkgmund

CoQonre Covemece n still a fmous issu€ to discNs since ils

b@nils i, 1997. Al dar dme, tne economic situlion in alnosl every

@utry @ poor. The prlnnrEy develoDmeds took Diae in the lale

I93G in 1ne Mke of arro€te s@dds like Polly Peck md Mdwcll ih tne

ttK. A co@o€ie goven ce colmiit€e, led by Sn A.Lim Cadbury, cme

up sith trmercu lMmendalioro wilh fie publication of the Csdbuly

In 1995, 6 a respoNe to ire co.cems aboll diedosi pay md

shm oprioN, 0ie G@enbury Repod $ggesled extensive disclos@ in

oel Eporrs o! rnmmtion rnd l@@eded tlG €stablishnmt of a

tflumtion comillee conpris€d of nonddutive di@los. Asrin. tne

mjority of tho F@lmedatio6 w endoed by the Lisling Rulcs, Sn

y6 latd uolher comitlee publsned lhe Conbined Code ol Corpo€le

covemme'oIRA.2008).

In 2001, Em. c$e hod nade peode getting no!€ awm of

arporat€ sovena@ mlter. Tl€ lall of E@n wa a diEct resull ol lailed

corpoale sov€lMe ed consquently hs led ro a @npLete rululion of

corDoFte sovemoc pEctice in dre udled slars (Mwis,2003J.

lndonsia ha betri[tassfuuv olovins €kh uD in F-en1]es on

l'
sood @@Ele eovtl@c. tr Rmt o' kEisldlion dd oolcies @1'h,en'



qnh dle pnncipl€s md shdads ol intedadonauy recosnized corpomle

eovenmce Dradices (cinsench tud Hadiputrsro. 2002). lt M hailed for

i1s prcvisioN diFted lo*&ds $ud orponre ndagefrent ed

d..ou"bilt utel Iaw \o.l loo5 on ir|ei lah'r) .onpdre 6

p6sed afld nor thd a deade ed delile@ion. The two-lier nmasen€nt

seuchE of Indonesim €ompui€s M not chmeod. By law, tne Bodd of

Comnissiond h4 th€ aDlhoriry to snp€Ni* lhe &tiors dd polioies ofthe

Bodd of Directos dd 10 sive erldd@ whee requird.

h s€n€ral. rhe rules ed principles Eloled on Bo&ds, is Egulate<t

in lhe B@k Indonesia Reedatio! No. 8/4/PB12006 lor comeEial banks,

both shdia dd @ovedlion l banlc. TheGfore, lhft is Do subsbdial

difrmt in B@d5 of shria b3nlc md @nvotio.al bals. The ditrerenr is

just in anicle 2l o! Bsk lldonsia Resulation No. 8/4fB14006. ln lhe

arricle. point (2), it is stal€d that rhe majonty ol B6ard of DiEclor'

6db€B shall have ar le.sl 5 y*s of expaience in op@tion 6 m

Excutive Om@! in a bdk. On point {3), it G slaled that the povisio. 6

n€ntioned in poitrt (2) shall rct be valid fo! conmmiat banls @nducring

bainss etiviliB hder sheia principls.

Corpodte Govedd@ is a defined *1 of relalioships beiwen a

conpey's nmagment, ils Bodd of Dire.ios. irs sh@holdec dd otler

stit€holdd wnich pmvidc the strnci'ne l,t'srgh which (i) th€ objectiv* of

&. conpmy &€ s! ad (ii) the n@s or atrainins 1noe obj€liv6 &d

monirorins p€rfodb@ se d€imined (lFsB,2005).



CIJATTER 5

CONCLTJSION

Tlis reFNh hN exdined thc rclationship b€tw@n Roard of

Comissione6' nonitonng enecdrensq ;sk n agen€nt, ed sbsia

bdt perfomdce of$r€e seneial shdia ba*l op@ted in Indonesia wnich

m Bdk Sy{ial Modiri. &ik M@alat lndonesi4 md Bank S}diatr

Mega hdon€sia. The r€s6ch peiod is ihe y6, ftom 2005 lo 2007.

These banks e chosen io. tbeir dlta arallability ad then 6y b ac@s.

CorloGt€ sovemdr &d ;sk m asd€nl ksue in sheb beks

m inleEsting sire shdia ba*s d€ .tiFeml lo conlentonai 6anks. ahey

re diffcre.r in ln€ producls dd knice, &d the nosl inlonal lhins is thal

snsia banls do not uilg intedd Ere in att ofrheir trm*lions. Hop€tuty,

dis reemn ce give contibution idto liteEtue of nsk ndasemor &d

corpoure sov€mm* ofshdia bdts. d eive coDtrib*ions in delemidlg

ways lo incree perfomoce ud in rDling deision.

Tle nlTorbesis on rhe rcswch is resled by sing .egressjoD. bolh

simple ed nultiplc liner regessioN. To do dr esrcssio'r $e dara @

pMs€{t by SPSS I4r' vemiotr
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